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USTOMS ENFORCEMENT

» Protect the American public from the
Introduction off WM D and other Instruments of

terror into the U.S.

» Prevent proliferant countries, terrorists, trans-
national criminals fromelbtaining arms,
weapons systems and controlled technol ogy.
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« ARMSEXPORT CONTROL ACT
AECA (Military Items and Services)

E : . EXPORT ADMINISTRATION
xpor REGULATIONS EAR (Dual Use

Control Technology)

Laws
o INTERNATIONAL EMERGENCY

ECONOMIC POWERSACT
|EEPA (Economic and T rade Sanctions
- Goods and Services)
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o Trafficking of Weapons of Mass Destruction (WMD) Materials
o Dual-use Commodities and Technologies

e Smuggling (Import/Export) of Nuclear, Chemical, and Biological
Materials

o |llegal Export of Military Equipment and Spare Parts
« MANPADS, Weapons Systems, Small Arms, Aircraft Parts

o Significant Financial and Business Transactions with Proscribed
Countries and Groups.

o Exports of Stolen Goods, Vehicles
» Support of other criminal activity (Narcotics, Insurrection Groups)
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CUSTOMS ENFORCENENT

» Reactive Investigations
e |nterdictions/Saizures

o Proactive Investigations
» Source Development (Shield America)
o |nformant Information
o Cooperative Defendants
» Undercover Investigations
o Historical Investigations
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o |ntelligence

» Develop actionable intelligence
o |ntelligence Community.
» Agency Intelligence Units
» Specia Operations - (Iragi Freedom)
« Undercover Operations
o |ndustry Outreach
o | jaison with ether agencies (FBI, ATF, DOD)

e | jaison and referrals from other countries -
(Customs Attaches)
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o Utilization of Intelligence

o Disseminate that intelligence to appropriate
CE FHeld Office or Foreign Attache

e Protect the Source of Information
o Parallel Construction (Wall Off)

o Border Search Authority.

e EXxport Documents
e Evidence Obtained from Border Search

o |ndustry Outreach
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U,S. DEPARTMENT.OF HOMELAND. SECURITY:

Disrupt/dismantie illicit
trafficking/transactions
through:

e |nterdiction
 |nvestigation

o Arrest

e Prosecution

e Conviction

o Administrative Sanctions
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» Effectively Obtains Evidence of Knowledge, Intent
o |dentify Violators, Associations

o Control/Prevent Exports of Dangerous/Sensitive
Commodities

o Gain Insight inte Other Criminal Activities of
Violators

o Gain Intelligence (* Shopping Lists™)
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o Multi-National Investigations
o Multicore LTD

o Joint Investigations with Other

Nations ks -
» Recent MANPADS Investigation The Port of Salalah,Oman
(USIUK/Russia)

o Traning & Technical Assistance

o Port Assessments, lransshipment
Conferences, Briefings and International
Training
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Operation lragi Freedom

o Deployed to Assist in the Identification of US
Persons or Entities Providing Assistance to lrag’'s
WMD' Program

o | ocated /5 Missiles
o Approximately 20 Criminal Leads

» Recovery of 1,000 Historical Artifacts, 39,400
IManuscripts and Scrolls

» Recovery of $32 Million in Cash
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Immigraiion and GCusioms Enforcement i -

T Feperd Possiids Soanigling ol Siokmn ragl Ardiscs Ll sy

cat 1{1800) BE ALERT or
Email CHECUSiOMS. reas. gov
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SHIELD

Established in an Effort to...

 [ncrease public awvareness
of the importance of
b export laws and controls

o Provide opportunity for
Private sector Input.

o Seek cooperation ofi the
high technology and
WM D manufacturing
community.
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11.5. DEPARTMENT OF HOMELAMD SECURITY

Typical Customs
Case:
Actionable
Intelligence
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 |ntelligence received:

 Prior to the criminall investigation, Information had been
received from Intelligence Sources describing Californial UK
company’ s attempt te acguire munitions and controlled
technology for |ran.

e Following aU.S. Customs outreach presentation;

o Special Agentsin San Diego, California receive infio that a
Bakersfield, California based company, Identified as
MULTICORE LTD was involved in procuring licensable
defense articles.

o Opened Formal Criminal Investigation
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[STOM: E‘IEQ&QEMENT

e Background Check Reveals:

Company HOQs in London, UK.

Branch Office in Bakersfield, CA, USA

US Office operating out of an apartment

Company Officers/Associates are | ranian.

Soroosh HOMAY OUNI president of MUL TICORE London.

Soroesh HOMAY OUNI previously arrested in 1988 AECA
Investigation. Convicted and Deported to L ondon.

Saeed HOMAY OUNI now acting on behalf of his brether in
the United States

Yew Leng FUNG, received packages in California and shipped
them to their final destination
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ASTON EWE%;EMENT

o |nvestigation Reveals:

« MUL TICORE submits “ Reguests for Quotes” to
100’ s of military aircraft parts manufacturers and
surplus brokers.

o The maority of parts determined to be licensable per
International Traffic in Arms Regulations
(ITAR)/U.S. Munitions List (USML).

o |icense history with Department of State, Office of
Defense Trade Controls (ODTC) negative for
MULTICORE.
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ASTON EWE%;EMENT

o Survelllance Observations:

» 3-5 packages per week delivered to MUL TICORE,
Bakersfield, CA, USA

» One shipment was valued in exeess of $100,000.
o Partswere shipped to Freight Forwarder in Singapore

using afictitious business as the Exporter of Record.

o Parts Described as “Windshield Panel™ (F-14 Canopy),
“Electricals’ (Electon Tube), ‘Lamps’ (check valves,
actuators)

o Freight Forwarder “transnipped” partsto lran.
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ASTON EWE%;EMENT

» Results of Two Y ear Investigation:

o Two arrestsin U.S. (Saeed and Yew
FUNG).

o Multiple search warrants sernved.

o 16 pallets and one crate of aircraft and
missile parts were seiized.

» $430,000in U.S. Currency seized from
MULTICORE bank accounts.
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o End Use Applications:

o Parts seized have end use
applications for avariety of military.
alrcraft to Include
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U.K. Bank [ZZ
Account EZE $
/ lran
U.S. Bank 2 E Freight
Account |2 7 Forwarder
Multicore
Bakersfield

“Money and

U.S. Military Surplus Brokers Parts I: I OVV”

& Aerospace Contractors
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CUSTOMS ENFORCENENT

» PROSECUTION (U.S))

» December 7, 2000 Saced HOMAY OUNI and
Yew Leng FUNG arrested by | CE San Diego
Special agents.

e December 19, 2000 Soroosh HOMAY OUNI,
Saeed HOMAYOUNI, Yew Leng FUNG, and
MULTICORE LTD. Indicted.
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 PROSECUTION (U.S)

o |ndictment charged violations ofi U.S. Export Laws
aswell as Money Laundering

o June 11, 2001 Saeed HOMAY OUNI and Y ew Keng
FUNG plead guilty.
o Sept. 4, 2001 Saced HOMAY OUNI and Yew Keng
FUNG sentenced.
o Saeed = 24 months
¢ FUNG = 8 months

e Soroosn HOMAY OUNI remains a U.S. fugitive.
“Extradition pending”.
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. PROSECUTION (U.K.)

o April 2002, Intercepted parcel with U.S.
manufactured airerafit parts from U.K. firont
company. to Singapore.

« May 2002, HM CE executed arrest and search
warrants.

o Selze thousands of: airerafit and missile
components and documents

o Soroosh HOMAY OUNI and Mahboubeh
ESHRAGHI, Iranian citizens, were arrested and
charged with vielating UK export regulations.
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o |nvestigation Continues

o August 2002, U.S. authorities review U.K. evidence
o parts, correspondence, shipping documents, INVoICces

July' 9, 2003, Search Warrants on 18 Businesses in
U.S.

lllegally exporting items on U.S. Munitions Lists
without obtaining an export license.

ltems shipped from U.S. to MUL TICORE (UK)
o |nvestigation ongoing
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CUSTOMS ENFORCENENT

International and Domestic Cooper ation

o Department of Defense, Defense Criminal
nvestigative Service (DCIS)

o |CE Attache, |_ondon

U.K. Authorities

|CE Attache, Singapore

The Trade Authorities ofi Singapore
e U.S. Department of Commerce
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Questions and Discussion

Strategic | nvestigations,
Program Manager

Christopher Buzzeo
(202) 927-0501

Email: chrisiopher.j.buzzeo@dhs.goV



