BEST PRACTI CES FOR EFFECTI VE EXPORT, RE-EXPORT, TRANSI T, AND
TRANSSHI PMENT CONTROLS

The following |ist of “best practices” for effective export, re-export,
transit, and transshi pnent enforcenment were discussed by a group of
experts fromthirteen countries and econom es [1] at a Transshi pnent
Enf or cenent Conference hel d Novenber 15-17, 2000 in San Diego,
California. These practices forma non-bindi ng description of the
export, re-export, transit, and transshipnent enforcenment practices
foll owed by countries around the world, which are illustrative of an
effective control and enforcenent program

LAWS AND REGULATI ONS

1. Have a transparent |legal and regulatory framework that allows a
country to control the export, re-export, transit, and transshi pnent of
items controlled by the international nonproliferation

regi mes/ arrangenents, while assuring that such controls do not
interfere with legitinmte trade.

2. Maintain or have access to an up-to-date list of products and
technol ogi es consistent with international nonproliferation regines to
allow a country to control export, re-export, transit, and

transshi pment when necessary.

3. Have the ability to regulate any export transaction regardl ess of
whet her the product or technology is on a control list or not, when it
is known that the itemwi |l be used in a program of proliferation

i nvol vi ng weapons of nass destruction (WWD) equi pnment, technol ogy or
rel ated delivery system

PREVENTI VE ENFORCEMENT

4. Devel op procedures for evaluating parties involved in the export,
re-export, transit, and transshi pment transactions, paying particul ar
attention to those considered to be suspicious, unreliable, or
presenting a high risk of diversion.

5. Maintain, as part of the evaluation process, a list of problem
parties to identify transacti ons deserving closer scrutiny.

6. As appropriate, confirmthe stated end-user and end-use of itens
bei ng exported, re-exported, in transit, or transshi pped.

7. As necessary, obtain assurances regarding the end-use of |icensed
items. Confirm as appropriate, that they have reached their intended
destinations.

TRAI' NI NG AND | NDUSTRY AWARENESS PROGRAMS

8. Provide adequate resources and training for enforcenment officers.



9. Conduct industry awareness progranms to i nprove exporters’
under st andi ngs of the objectives and coverage of export controls,
i ncluding controls on software and technol ogy.

10. Seek voluntary conpliance by industry. As appropriate, encourage
devel opnent by industry of internal conpliance prograns.

11. Keep industry and the general public apprised of penalties for
failure to conply, using, as appropriate, cases of successfu
prosecution of serious offenses as exanpl es.

I NVESTI GATI ONS

12. Designate |aw enforcement responsibilities for detection
prevention, and punishment of violations of export control |aws.

13. Consistent with national |aws, policies, and regul ations, and on a

nmut ual | y-agreed basis, including international agreements for |egal and

custons assi stance, and nutually respecting national sovereignty,

governments may cooperate in the investigation and prosecution of

vi ol ati ons of export controls cases bhy:

a. Furnishing relevant docunents and itenms relating to violations;

b. Facilitating the availability of witnesses; and

c. Providing for the extradition of violators, consistent with treaty
obl i gati ons.

EFFECTI VE PENALTI ES

14. Establish effective penalties (including, as appropriate, crimnal
sanctions, civil fines, publicity and restriction or denial of export
privileges) sufficient to punish and deter violators of export
controls.

| NTERNATI ONAL COOPERATI ON/ | NFORMATI ON  EXCHANCES

15. Enforcenent officials may maintain, as appropriate, formal and
informal information exchanges with their counterparts in other
countries.

16. Governnents officials should respect the confidentiality of
i nformati on received and should ensure that access to it is restricted
to those officials who have been duly authorized.

17. In particular, cooperate with other countries on interdicting
illicit transfers of proliferation concern, including WWD and mi ssiles
as delivery systens.

[1] Canada, Cyprus, Cermany, Hong Kong, China, Japan, Jordan, Ml aysia,
Malta, The Net herl ands, Singapore, United Arab Em rates, United
Ki ngdom United States.

End text of Best Practices docunent.



