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Licensing & Compliance
Responsibilities
All exports are controlled by the U.S.
Government:
e State
« Commerce
« Homeland Security (Customs)

e Justice (ATF)

* Department of Defense
— DTSA, Armed Services, DSS



Office of Defense Trade
Controls Licensing (DTCL)

 Review and adjudicate export applications for

the permanent and temporary export, and
temporary import of defense articles, technical

data and defense services.

— The permanent import of defense articles is under
the jurisdiction of the Bureau of Alcohol, Tebacco

and Firearms.
e Provide guidance and information to the
licensing community:
— Instruction in completing applications
— Supporting documentation



Export Authorizations

* There are three (3) types of
authorizations:

— License
— Approval letter
— Exemption

* Focus on the review process of an
export license



Types of Export Licenses

DSP-5 < Permanent Export
DSP-61 « Temporary Import
DSP-73 « Temporary Export

DSP-85 « Classified Exports/Imports



Duration of Export License

* Licenses are valid for four years
* A license expires whenever:
» Total value authorized has been
shipped; or
» Total quantity authorized has been
shipped; or
e Date of expiration Is reached
 Unshipped balances can requested on a
new license



DSP-5 Permanent Export

* Unclassified permanent export of
defense articles to one ultimate foreign
end-user

* Unclassified export of technical data to
one or more ultimate foreign end-users

All exports of technical data
are permanent!!!




DSP-5

SAMPLE - DO NOT USE

DSPo— FOR SUBMITTAL TO DTC

{U.S. DEPARTMENT OF STATE USE ONLY)
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Licenss is hateby g d to the ficant for the d dity to ba

permanently exported kom the United States. This icense may be tevoked, sus-
pended or amended by the Secretary of State without prior notice whanever tha

CoPy

LICENSE NO.

LICENSE VALID FOR
NONTHS FROM ABOVE DATE

Secrelary deems such action advisable.

UNITED STATES OF AMERICA

APPLICATION/LICENSE FOR PERMANENT EXPORT OF UNCLASSIFIED
DEFENSE ARTICLES AND RELATED UNCLASSIFIED TECHNICAL DATA

DEPARTMENT OF STATE

1. Date Prepared 2. PM/OTC ApplicantRegistrant Code

3, Country ¢f Uttimate Destination 4, Probable Port of Exit from ULS.

5. Applicant's Name, Address, ZIP Code, Tel. Ne.

Applicant is. O Gevwrmant 0 A 0 Ex .

8. Names, &g and b bats of U.S. Government parsonnel
(not PW'DTCI uml.lnr with the commodity

O Army O Ar Force
0O Navy O Other

7. Name and teleph number of appl contact f U.S. Government needs
additional information
v W TELEPHONE NUMBER:
8. Dascription of Transaction
a. This application repressnts: [ ONLY compietel hipmant;
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9. QUANTITY

10. COMMODITY [ Hardware [J Technical Data 11, USML CAT. 12, VALUE

13, TOTAL VALUE: §
15.[] Souwrceor [] Manutacturer of Commedity

14, Name and address of foreign end —user




DSP-5

13. TOTAL VALUE: $
14. Name and address of foreign end—user 15.[] Sourceor [] Manufacturer of C dity

16. Name and address of forelgn consignes 17. Name and address of seliet In Unlted States

18, Name and address of foreign intermadiate consignes 19. Name and addreas of consignor and/or freight forwarder in United States

20. Specific purpose for which the material is required, Including specific 21, APPLICANT'S STATEMENT (See instructions)
program/end iem 1, . hereby apply for a license to complete

tha ransaction dmb-l-d above; warrant the truth of afl staternents mads herein;
and acknowledge, understand and will comply with the provisions of Titte 22 CFR
120 — 130, and any conditions and limitations imposed.

CHECK ALL THAT APPLY
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Required Documentation

e Certifications:

— Empowered official letter stating that the
applicant is an eligible exporter and has not
violated any U.S. Government export laws

— Statement regarding fees and commissions
on application valued at $500,000 or more

* Purchase order, letter of intent (must
represent the same information as in the
purchase order), or contract, including
end-user and end-use.



Required Information

 Purchase order, letter of intent (must
represent the same information as in the
purchase order), or contract must include
the following:

— Ultimate end-user
— Ultimate end-use
— Commodity

— Value

— Quantity



Required Information

* Applications for the export of technical
data must include a copy of all technical
data to be transferred

e Technical data export licenses are
generally used for:

— Marketing
— Preparing bids/proposals
— Maintenance manuals
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What do we review?

Eligibility of Applicant
End Use and End User
National Security
Foreign Policy

1. Regional Stability

2. Human Rights

3. Multilateral Control Regimes
Commodity/Quantity
Blue Lantern Check
Multilateral regimes



What do we review?

« Eligibility of Applicant
1. Are they registered with DDTC?
2. Are they disbarred?
3. Have they violated any export laws?

e End Use and End User

1. Is this a new capability for this end-user?
2. What is the end-user status in the region?



What do we review?

 Commodity/Quantity

Is the commodity a part of the end item?
What else is the commodity used for?

Is the end item In their inventory?

Do other countries in the region have the
same equipment?

5. Is the quantity reasonable?

- A o



Intra-agency Review Process

 Foreign Policy - Applications are reviewed
for foreign policy by other offices in the

Department of State:

— Regional Stability and Multilateral Control
Regimes are assessed by the respective
country desk and the Office of Regional
Security and Arms Transfers (located in the PM
Bureau)

— Human Rights is assessed by the Bureau for
Human Rights, Democracy and Labor



Interagency Review Process

* Applications are reviewed for national
security and technical content by the
Department of Defense (Defense
Technical Security Agency)

— Applications are also sent to other
government agencies such as the

Department of Energy and NASA as
appropriate.



Blue Lantern Program

Mandated by the Arms Export Control Act
(AECA) and Is dependent on Embassy support
and commitment

Reqguested by the Licensing Officer

Key program in assuring that our exports do
not end up in the Grey Market

Pre- or post-check of end-users or
Intermediaries

About 400 checks last year — approx 70
negative



Referral
Process

Application
Submission
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DTCL Review

DOD

DTSA
Armed Services

Congressional Notification
MTEC Assurance

State OGA
Regional Bureau NASA
Human Rights Energy

PM Offices

DTC Final Action
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