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Scope of activities of the Department of Export Controls
m  Export licensing under EU competence

m Import certification under national competence

m Implementation of
- EU’s export control policy,
- International embargoes,
- export control regimes;

m  Prior /post control on export and trade in dual use items;
m  Outreach activities / penalties for administrative violations;

m Drafting of legislation.

/<——I\\
10TH INTERNATIONAL
EXPORT CONTROL
. CONFERENCE



MAGYAR KERESKEDELMI ENGEDELYEZESI HIVATAL

- S

Hungarian Trade Licensing Office

MKEH

_egal basis

Council Regulation (EC) No 1334/2000 of 22 June 2000 setting up a Community regime for
the c;)ntro)l of exports of dual-use items and technology (amended list: Regulation (EC) No
1167/2008);

Government Decree No 50/2004. (111. 23.) on the licensing of the foreign trade of dual-use
items and technologies;

Act CIV of 1997 on the ""Convention on the Prohibition of the Development Production,

Stockpiling and Use of Chemical Weapons and on their Destruction (Government Decree No.
212/1998 (X11.24.) on the national implementation of the CWC);

Convention on the Prohibition of the Development, Production and Stockpiling of
Bacteriological (Biological) and Toxin Weapons and on Their Destruction (proclaimed in
Hungary in 1975).
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1. What Is Tracker?

Automated export licensing system,;

Sponsored by the U.S “Department of State”,

Bureau of International Security and Nonproliferation
Track It - Control It;

Recording, processing, tracking, reviewing and deciding
of export license applications;

Interagency coordination.
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Deployed in 17 countries:

Bosnia
Bulgaria
Croatia
Estonia
Hungary
Kyrgyzstan
Latvia
Lithuania
Macedonia
Moldova
Montenegro
Poland
Romania
Serbia
Slovakia
Switzerland
Vietnam

Deploying in process:
Ibania

éeorgia

Turkmenistan
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MKEH Hungarian Export Contol after the Change

1990: Ministry of International Economic Relation -
Export Control Office

Task: Licensing of domestic use and the international trade

In dual use items and technologies controlled by the COCOM
list

1978: membership in the NSG
1992: membership in the AG
1993: membership in the MTCR

1994: application to the EU &% Wassenaar Arangement_
1995: membership in the WA N o i ot o ™




1996:
- US State Department offered to Hungary to deploy an aut

m for processing trade license applications;
- The system was altered to the Hungarian national lice

1997:

- Tracker97 pilot version paralel the al administration;

1999:
- Licensing with Tracker;

2002:
- In-country training for all Tr.

2006:
- Tracker 5.0.1 was deployed- st

2009:
- Tracker 7 is under construction.
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MKEH — Licensing procedure with the Tracker
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EUROPAI KOZOSSEG

KETTOS FELHASZNALASU TERMEKEK EXPORTJA
(1334/2000/EK Rendelet)

1 1 Exparidr VamsZamr Hu 1119111111 2 Azonas|tasl szam 3 Ervényessagl dibum (M3 alkalmazhata)
E  Compsn HUMKEH-HEH-
*po pany EXION 11 1172003ENGIE 2010-06-18
Fublk Sirest & Ogyineezh aoatal
Budap=st HU looo Glpaz Jakab 08-30737-10-14
S Climzett & Klbocsatt hadeag
End-ussr Company
Ring Stest 1 Magyar Kereskedelmi Engedélyezési Hivatal
= Frodo-Town ME M-232222
=l
w T (gynoK, KEnvIsEIo [T NEM AZ0N0E a2 EXpOTae]
] T Szarmazacl orezag (N3 FRAmaznEs) T
g Magyararszag HU
= T CImz=h oi5z3g (N3 Skamaznaia) wEd
w Midale- Earth ME
T VagreiNasZnaln & Nem 320nos 3 CmzZeie) T7 A 1218 [eienieg] vagy |ovooel NElye [Tagalam) FET]
Magyarorazag HU
12 A szanoakoll vameljaras tagallama wid
Magyarorezag HU
1 12 Veglelhasznalasl orszag Kod
Migdls-Eartn ME
14 AtElelek lelrdea” 15 \Wamiantaszam (ha 16 Eliendrzesl jegyzak s2am
Carbon FIbers Panex 35 szenszal alkalmazhatd)
ES1510100000 1210
17 FIzeli=5zR0z 26 Enzk 16 A [2IEiek mannylsege (Na
alkalmazhata)
25,00 USD 25,00 kg
Towvabl tatalek az /B potiapon: &
19 Vagalnasznalas 20 Szerzides datuma (ha 21 Expor vamel|aras
alkalmazhata)
1000
73, Fiegaszilh miarmacion T3a A RArvanyazen engedaly jEiege
EGYEDI
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Megjegyzes: a 24, oszlop 1. részéks kel irmi a meéy rerdelkezéses 3lld menmyiséget, a 24. cszlop 2. reszebe pediy 22 ekkd| kivan:
menryisSgERt

23 Mettd mennyissglénsk [Nethd timeg vagy egysea 3z egvséy | 28 Vamokmany (tousa és 27 A levonast vegad tagallam; név,
jelzéseval) szama) vagy kvonat szama, &5 | slairds &5 eélyeged

3 lavonas kelte

24 Szamokkal 23 Cadkkentett
menryisdnentsk

1
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MKEH -
Expansion to Customs

- Using Tracker 7 Customs software is not expected

BUT
- OneStopGov

- Common, electronic administration system with the Customs Service is
under construction;

- Online bilateral information exchange in certain periods;
- Pilot version will be available at the beginning of 2010;
- During the licensing procedure Tracker will still be applied.

— CIT (Commodity Identification Training)
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V. 10 years experiences
with the Tracker system

< Disadvantages

(7

Advantages >
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MKEH - Advantages

— Official workflow is quicker and more transparent (less
paper work);

— Easy to use;
- Provides native language user environment;

- Meets the EU requirements and our electronical
administration;

- Transferring data among different applications and l@
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MKEN - Advantages

— Data history (accumulate formal and informal information);
— Licensing history (applicant/ end-user/ product);

- Direct and safe connection among the competent officers and
partner authorities;

- Scanned documents can be attached to cases;

- The filled license forms can be printed directly from the Tracker
(Adobe).
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Tracker 7 1s under construction
(Tracker Best Practices Seminar- May/2009)

— Pilot version in Poland;

— Special licensing & customs software;

— Easier Integration with Third-Party Tools
(e.g. Classification Search Tool);

— Simplified localization (localization editor,
new data fields could be created at local level );

— New browser application;

— Easier data transfer to other servers.
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Thank you for'your attention!

Ms. Anita Polgar
Department of Export Controls
Hungary
polgara@mkeh.hu
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